Apache Drilling Co. #1 State
NE/&SE/A 22-19H026E, Apache
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Application to Re-enter (Fiy=

-

#143)

COUNTY Apache

AREA 10 mi 5 of Navajo LEASE NOo. State 9627
WELL NAME Apache Drilling Co. #1 State
LOCATION NE/SE gEe 22 TWp 19N RANGE 26E FOOTAGE 1720 FSL & 1010 FEL
STATUS TOTAL
ELEV 3729 gR KB  SPUD DATE COMP. DATE DEPTH
CONTRACTOR
CASING SIZE ~ DEPTH _CEMENT _LINER SIZE & DEPTH DRILLED BY ROTARY
DRILLED BY CABLE TOOL
PRODUCTIVE RESERVOIR
INITIAL PRODUCTION
SOURCE
FORMATION TOPS DEPTHS L.L. E.L., REMARKS
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ELECTRIC T.OGS \ M/ | PERFORATED INTERVALS PROD. INTERVALS| SAMPLE LOG
! SAMPLE DESCRP.
3 \ "/ SAMPLE NO.
\ CORE ANALYSIS
\ v DSTs

REMARKS NOT ISSUED - Receipt 9416 handed to C, T. Henderson APP. TO PLUG
PLUGGING REP.

. B COMP. REPORT L
WATER WELL ACCEPTED BY -~ B -
powp co, °- 5+ F & C. Co. BOND No. 22651 13 955 65

DATE

BOND AMT. $ 10,000 CANCELLED ORGANIZATION REPORT  6-24-65
FILING RECEIPT 9416 LOC. PLAT X WELL BOOK X PLAT BOOK X
API NO. DATE ISéUED not issued

DEDICATION E/2 SE/&

FILING FEE REFUNDED

CONFIDENTIAL

-
Release Date _,_jj_"j,.gj.:'_ﬂ

PERMIT NUMBER

3/1

(over)
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May 20, 1971
Memo from W. E, Allen

Memo to Files: #167

#!!8
#322
#3461
#353

#355
#346

Mr, Callen with U.S.F. & G. was in the office this date. He
said that his company plans to contact the indemmitors in an
effort to have them plug the subject wells. Should they fail
to agree to plug the wells, U.S.F.&4G. will proceed to plug

the wells and then seek redress from the indemnitors through
legal action.
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April 9, 1971

Memo from W. E. Allen
Memo to:

Ram 0il Company State #l-l&4
SW/4 SW/4 Sec. 14-T19N-R2Z6E
Apache County
Our File #167

Apache Drilling {1l State
NE/4 SE/4 Sec., 22-T19N~-R26E

Apache Coyg
Qur File

Apache Drilling #3 Spurlock-
Wetzler Fee
SE/4 WW/4 Sec. 25-T18N-R26E
Apache County
Our File #341

Apache

Apache Drilling #1 Spurlock
SW/4 NE/4 Sec. 23-T19N-R26E
Apache County
OQur File {318

Apache Drilling #2 Spurlock-
Wetzler Fee

NE/4 SE/4 Sec., 27-T18N-R26E

Apache County

Our File {322

Apache Drilling #1-22 State
NW/4 SE/4 Sec. 22-T19N-R26E
Apache County
OCur File {346

Drilling #13 Spurlock

Wetzler Fee
SW/4 NE/4 Sec. 13-T18N-R26E

Apache

County

Our File #3553

The week of March 28 Mr. Abrams was in the office to discuss Arizona Helium's

problems in general and the plugging of their various wells in particular.

Abrams advised John and myself that it had been officially decided to liquidate
any and all of Arizona Helium's assets, that they had no money for plugging the
wells, and that apparently it would be necessary for the Commission to go against
the bonding company in order to plug these wells., Mr. Abrems did ask for addi-
tional time before the bonding company was informed that they would definitely

have to plug the subject wells.
wells for the time being.

We agreed not to push the plugging of these

|
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February 11, 1971

From W, E, Allen

Memo to:

Apache Driiling Company Files: #167
318~

2
355
341
346
353
AN

I met with Mr. Abrahms, the receiver for Arizona Helium Corporation to
discuss the wells drilled by Apache Drilling Company and Arizona Helium
Corporaticonm and to attempt to secure additional information for our
files., Mr. Abrahms was unable to supply any information that we did not
have already in our possession. He had no knowledge of the status of
any of the wells, He was of the opinion that Tom Hashem had worked out
a deal for Dastern Petroleum to plug the subject wells. Abrahms dis-
claimed any knowledge of the details of this arrangement; and, Mr.
Hashem said that there was no monetary arrangements, Eastern just agreed
to plug them., If this is the case Eastern would probably end up with the
salvage from the plugged wells.

Abrahms was informed that these wells were still under bond; and, that if
it was necessary,tm the Comnission could demand the bonding company to
plug out the wells. He had the opinion that the bond had been cancelled,
1 explained to him that this was impossible without approval of the Com-
mission. He was sure that no premium had been paid since Arizona Helium
Corporation went into receivership, When Western Helium leased the plant
at Navajo from Arizoma Helium Corporation the lease was for one year with
the provision that if the trial operation proved profitable,Western and
Arizona Helium would enter into merger negotiatloms, Western has an
excape clause to enable them to drop the ledse prlor to its expiration
date. Abrahms tells me that Western has notified him that they do mot
intend to remew the lease. The expiration date 1s May, 1%71. Abxshms
further informed me that in order to put the plant into suitable opera-
ting condition, an investment of some $250,000 woulé be required,

e et e e et P o o
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APPLICATION FOR PERMIT TO DRILL, DEEPEN, PLUG BACK, OR RE-ENTER

APPLICATION TO DRILL £} DEEPEN OO PLUG BACK (J RE-ENTER OLD WELL [F

NAME OF COMPANY GR OPERATOR pate ©—29-865

Apache Drilling Co. Inc.

Address City Btate
6201 W. Indianola, Phoenix, Arizona

DESCRIPTION OF WELL AND LEASE

Federal, State or Indian Lease Number or name of lessor, il fee lease Well numher Elevation (ground)
State 9622 1 2729
Well lceation and acreage dedicated to the well (give footage from section lines) Section—township--range or block & survey
1220 FST. & 1010 FEL 80 acres-E/@SE/L _§22-TL19N-R?4E
Fleld & reservoir (If wiidcat, so state) County
wildeat Apache

Distance, In miles, znd direction from nearest town or post office

1g mi. South of Havaijo

Neareat diatance from propnsed Incation Diatance from proposed location to nearest drilling,
to property or leass lina: completed or applled—for well on the same leasa:

1010 none

feet teet

Proposed depth: Rotary or cable tools Approx. date work will atart

1000 cable 7-1-~65

Number of acres fn lease: Number of wells on lease, including this well,

completed In or drilling to this reservoir:

320 1

It lease, purchased with one or more Name Address
wells drilled, from whom purchased:

Hartmann Roxb ury, 3511 ®. 5th Ave., Apt. 5, Phoenix, Arizona

Status and amount of bond Organizaticn Report

O . Fiting F f $25.00
510,000 Or attached_On_file Attaghed. o % st tached

Remarks: (If this is an application to deepen or plug back, briefly dascrite work to he done, glving present
producing zone and expected new preducing tone)

This well was originally drilled as the Teil Development
Co. Kruglich~Fletcher #1 State under Permit 143

*Fill in Proposed Casing Program on reverse side

Apache Drilling Co. Inc

7

............................. {company), and that X ara suthorized by sald company to make this report; and that this
report was prepared under my supervizion and direction and that the facts stated therein are lrue. correct and complete to the best of my knowledge.

-
Signature

GONFIDERTIAL 29263

Date

e mnpmmesr bt bhe
— TSR Date T

LJ 3
Permit Number: d 18

Approval Date: o _ # 2 - y
Approved By:

STATE OF ARIZONA
OIL & GAS CONSERVATION COMMISSION

Application to Drill, Deepen or Plug Back and Flat

Notlice: Befors ding in this form be sure that you have given
all infdrmation reguested. Much unnecessary correspond- File Two Copies
ence thus be awvolded.

Bee Inxtruction on Reverse Side of Form Form No. 3

{Complete Reverse Side)

— { : v M i " ¥ L s et iy £ O
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1. Operator shall eutline the dedicated acreage tor both oil and gas wells on the plat.

2. A registered professional engineer or land surveyor regictered in the State of Arizona or approved by the Commission shall
show on the plat the location of the well and certify this information in the space provided.

3. All distances shown on the plat must be from the outer boundaries of the Section.

4. 1s the Qperator the only owner in the dedicated acreage outlined on the plat below? YES NO

5. If the answer ta question four is “no,” have the interests of all the owners been consolidated by communitization agreement or

otherwise? YES

=43

If answer is “yves,” Type of Consolidation

EALPC AL 05 -“:."‘&_-";,._;“u'

L

. If the answer to question four is “no,” list all the owners and their respective interests below:

Owner

L.and Deseription

-,
",

. ."im

CERTIFICATION

e e e e ]

i o it o — T —

|

I hereby certify that the informa-
tion above is true and complete to
the best of my knowledge and
belief.

¢.T. Henderson

Name
Ex, Vice Pres.,

Position
Apache DPriliing €o.

Company

Date

6-29-65

— i —— —— — — e —

.....______.._......_+____

T hereby certify that the well loca-

tion shown on the plat was plotted
from field notes of actual surveys

made by me or under my super-
vision, and that the same is true and
correct to the best of my knowledge
and belief.

0" 330 660 9 1320 1650 1980 2310

Date Surveyed

Registered Professional Engineer
and/or Land Surveyor

2040 2000 1500 1000 500 g |CertficatelNo.

PROPOSED CASING PROGRAM

4.5

Size of Casing

10-3/4:

Grade & Type Top Bottom

Eors
7l

760

alrgady #n hole

129.6

Cemeniing Depths Sacks Cement

20 sax
100 sax

g
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QFFICE DF
®il and Gas Gonaervation Gommisston
STATE OF ARIZONA

4515 NORTH 7TH AVE.
PHOENMNIX, ARIZONA 85013

PHONE: {602) 271-5161

May 19, 1971

Mr. Powell Gillenwater

2304 First Federal Savings building
3 3003 Morth Central Avenue

Phoenix, Arizona 85012

Re: Arizona Helium Corporation

Y
o

Dear Mr, Gillenwater:
Attached is the information available to us that may be of some

interest to you.

Very truly yours,

W. E. Allen, Director

{
s : Enforcement Section l
L
. :
‘ ! .
WEA: jd * L
. Enc. ; '
A List of wells involved ‘ '
; Arizona Helium Corp. Bond No. 22651=13-955-65 ! -
b Apache Drilling Co. Bond No. 22651-13-955-63 ' __
! well Completion Report on Permit #353
AR Well Completion Report on Permit 167 §




Permit #167

Permit #318
Permit {322
Permit #341
Fermit #355

Permit #319
Permit #346

Permit 353

|
! ?.m."!

NAMES AND LOCATIONS OF WELLS

Ram Oil Company State #l-14  5W SW Sec.

Apache Drilling #1 Spurlock Wetzler Fee
SW NE Sec.

Apache Drilling #2 Spurlock Wetzler Fee
NE SE Sec.

Apache Drilling #3 Spurlock Wetzler
SE NW Sec.

Apache Drilling #13 Spurlock Wetzler Fee
SW NE Sec.

Apache Drilling #1 State NE SE Sec.
Apache Drilling #1-22 State NW SE Sec.

Apache Drilling #1 Santa Fe SE NW Sec,

14=T19N~R26E

23-T19N~-R26E

27-T18N-R26E

25-T18N=RZ6E

13=-T18N=R26E
22-T19N=-R2Z6E
22-T19N-R26E

25-T20N=-R27E
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OFFICE OF

®tf and Gas Consrrvation Gommisston

STATE OF ARIZONA

4515 NORTH 7TH AVE, .
| PHOENIX, ARIZONA 85013 -]

PHONE: (602) 271-5161

April 23, 1971

Mr. Jack Pearson

United States Fidelity & Guaranty
Bond Department

3605 North 7th Avenue

Phoenix, Arizona 85013

Re: Bond No. 22651-13-955-65
Arizona Helium Corporation

Dear Mr. Pearsont

We have been advised that your principal under the above referenced bond,

Arizona Helium Corporation, has taken bankruptcy and is no longer in a

position to discharge their obligations of plugging the wells covered ;
under the above referenced bond in accordance with Rule 201 and 202 of ¢
the Rules and Regulations of the 0il and Gas Conservation Commission, ;

In order to comply with these rules, and as your company is surety under ,
their bond, I would like to arrange a conference with you or anyone that A
you might designate to discuss the plugging of these various wells.

Please advise this office as quickly as possible when such a conference
can be arranged.

Very truly yours,

i 1 W. E. Allen, Director
i : Enforcement Section

WEA:jd _ S '
cc: Arizona Helium Corporation . T S

RIS PR T o TP, T S n LA T T : ’ - "




[N Ja
§ 1 memmmaa

o .

il
:
\
A

n

| M

(. (

FEASTERN PETROLEUM CO.
EASTERN DRILLING, INC.

TELEFHONWE 3IB2-2Z4104 ¢« P. O, BOX 291 + CARMILILLINOIS

April 21, 1971

Mr. W. E. Allen

0il & Gas Conservation Comm.
4515 North 7th Avenue
Phoenix, Arizona 85013

Re: Arizona Helium

Dear Mr. Allen:

1 have discussed the contents of your letter of March 24 with Mr.
Fullop relative to unplugged holes of Arizona Helium.

Mr. Fullop stated that he camnot recall any discussion with Mr.

Hashem regarding such an arraungement. Since Arizona is going into

full bankruptcy it would appear the bonding company is the logical
Tecourse.

Yours very truly,

EASTERN PETROLEUM COMPANY
7

J. N. Edwards

JNE:sjn

RECEIVED
APR 23190
0 & G CONS. COMM.

g:’#
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O s Gas Gousrruaiton Gammission
STATE OF ARIZONA

4315 NMOATH 7TH AVE.
PHOENIX, ARIZONA 35013

PHONE: (602) 271-5161

March 24, 1971

Mr. Henry Fullop

Eastern Petroleum Company
P. 0. Box 291

Carmi, Yllinois 62821

Dear Mr. Fullop:

We are enclosing a copy of the letter sent to Arizona Helium

- Corporatiom for your information. Mr, Abrams, the receiver

for Arizona Helium Corporation, has indicated to me that a
Mr. Tom Hashem has made some kind of arrangements with you
to plug the wells discussed in the enclosed letter.

Very truly yours,

Kﬁ(L/hEﬁiijééizzizﬂ_——--ﬂ“—‘“-n

W. E. Allen, Director
Enforcement Section

WEA:id
Enc.




Oy a2 Gas Esnservation Eamminston

STATE OF ARIZONA

4515 NORTH 7TTH AVE.
PHMOENIX, ARIZONA 83013

PHONE: {602) 271-5161

March 24, 1971

Mr. H. J. Abrams
Arizona Helium Corporation

3440

North 16th Street

Phoenix, Arizona 85016 -

Re:

Ram 0il Company State #l-14
SW/4 SW/4 Sec. l4-T19N-R26E
Apache County
Qur File #167

Apache Drilling #1 State
NE/4 SE/4 Sec. 22-T19N-R26E

Apache Coup
Our File

Apache Drilling #3 Spurlock-
Wetzler Fee

SE/4 NW/4 Sec. 25~T18N-R26E

Apache County

Our File #341

Apache Drilling #1 Spurlock
SWA4 NE/4 Sec, 23-TI9N-R26E
Apache County
Cur File #318

Apache Drilling #2 Spurlock-
Wetgler Fee

NE/4 SE/&4 Sec. 27-T1BN-R26E

Apache County

Qur File #322

Apache Drilling #1-22 State
¥W/4 SE/4 Sec. 22-T19N-R26E
Apache County
Our File {}346

Apache Drilling #13 Spurlock-
Wetzler Fee

SW/4 NE/4 Sec. 13-T18N-R26E

Apache County

Qur File #355

Dear Mr. Abrams:

At the request of Mr. Robert B. MacTough the 0il and Gas Commis-
sion granted Arizona Helium Corporation permission to continue the
above wells in a temporary abandoned status until December 31, 1969.
Because of various difficulties that were being experiemced by Arizona
Helium Corporation, the Commission did not demand that the welis be
plugged at the end of the above mentioned expiration date.

i't




March 24, 1971
Mr, H, J. Abrams
Page 2

Apparently Arizona Helium has been unable to solve their problems;
and, the Commission can no longer permit the above wells to remain in a
temporary abandoned status. In order to insure the continued protection
of potential producing reservoirs, to prevent possible waste, and to
protect fresh water zomes in the subject wells, the Commission must now
demand that the above wells be plugged in accordance with Rules 201 and
202 of the Rules and Regulations of the 0il and Gas Conservation Com-
mission. {Copy enclosed)

Should Arizona Helium not take the steps necessary to properly
plug the subject wells as quickly as possible, the Commission will then
have no course open to it except to require the bonding company to have
the wells plugged under their bond #22651-13-955-65,

Please advise this office of your course of action immediately.

Very truly yours,

W. E. Allen, Director
Enforcement Section

WEA:jd
Enc.
cc: Mr. Jack Pearson, U.S.F.&C




January 5, 1966

Apache Drilling Co. Inc.
7823 N. 27¢th Avenue
Phoenix, Arizona

Re: Warrant 0681538 of December 31, 1965, Amount $25,00

Gentlemaen:

Euclosed is captioned warrxant, refund of your fea paid
with your application to re-entar the old Taeil well,

Very truly yours,

Johno Banolaterx
Executivé Secretary
1 }4

anc
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CLATIFIED HALL
So. 451060

Hovenbaxr 219, L1963

Apacha Drilliag Co. Iac.
6201 ¥. ladiaucia
Phesaix, Axizoua

fe: Application te Ra-éncar
Apache Drilling Co. #1 State well
BEJ4BB/4L 22-19KH-26E, Apaehe Counly
Pile 319

Gantlaxan:

Enclossd for your iaformatien, plessa fiud & copy of & leattsry
dnged Hovembur 2%, 1595 t9 Tail Development Compauny vhersin
this Cownmissier hes ordered the plugging of tha old Teil wall,

igasauci &3 tLha Stakte Land Depursmesnt kas refused paymtssion
that you uss taeir property, fn this imcldeats knowe as the
Yeil Revaleopment Co. kruglish-~Fleteker f1 Stata well, this Com-

missien conssguently Jdamies the captioned spgplicatien o we-~
sntey usaid wall,

We arc msking the necsssary axvungensnts for the refunding of
your $25,00 filiag fex. It will he necessaxy Chat yes sign

cha snclosed voucher and veturu it tu this Commission, As

T~ eamaibie 8 sheek will be issved te you fer tha reifmuding

= ing

ngd]iv-;l lgﬂgﬂ(ﬂﬂﬂs TO DELIVERIN

addressee

DATE BE“VERED

CIELIT A

Additianat charges vegu;

- red for these serpy :
. RETURN RECET :eruced

Received the sumb

DS”,‘“" addre?, v&?PmeE' 7v1.11 you ploase centact this
elivered e

e G

e :
I s : M
A0 I SR J N ’7_52;\

'\__‘- .
ADDRESS WHERE pE FVE
UVERED fonl ; P
{ p ""equmfed tem 4 I -

e i o — ' .
e i

!

| Atkoxaey &t Law.- certifen 4,

———————

LCros7

. ; ﬁ:’b‘é’/e 53

S5~ 18—71848.4

e
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CRRTIFIZD MALL
do. 451080

¥ovanbexr 13, 1963

Apachs Drilliug Co. Ins,
201 ¥. ladianeis
Phesaix, Attzous

ge: Applicatien to Ra-éuter
Apache Drillizg Ce. #1 Sgace well
ER/468/6 21-193-26R, Apache Counly
Vile 3J)%

Gantlanan?

gnclosed fer your iaforamatien, plaans find a copy of 2 iattar
dated Novembur 4%, 1905 te Tail Pevaiepasnt Company whareln
this Comwiosien has ovderad the plugging of ths old Tail well,

Inssnuchk 83 Cha Btate
that you use their pr
Yeil Bevalepment Ceo,

Land Department has refused permission
opesty, iu this {ncidenks Luovhn &8 the

ninsien seassquantly dsnisa
sater ssid well,

sa 876 making She nesessary
your $13.00 filiag feg,

kruglieh~Flatsher 1 Stats wall, this Com~-

the captioned spplication o0 Te-

arvangsnents for the safunding of

1t will be mecossaxy that yas siga

ths encleasd wvoushar and relwgm i1t o this Commisaian., As
cesn as pussidle a cheek will be isswed te you fsr Che refundiag

of this fillug fes,

Sheuld ysw hava any qeestions, will yos pisase centast this

eoffica.

Very tyaly yours,
John Bannister
Execustive Becreatary
naz

(113

¢C: Stats Land Departmant

He, Clyds Bawatt Deuglas, Attorsey &t Law- ce—bhed Ao s lrosy

Ao fo A3




CERTIFIED MAIL

Novembar 29, 19635

Teil Development Company
516 West Kaler Drive
Phoenix, Arizona 83021

Re: Teil Davelopment Co. Kruglich-Flatcher ¢l State vall
NW/4SW/& 22-19N~26E, Apache County, Arizona
Permit 143

Gontlemen:

Inasmuch as the principals involved in the captioned well havs ,
not made satisfactory arrangements with the State Land Depart- :
ment for the use of this wall, this Commission has no alterna- ;
tive other than to order the plugging of this well.

Consequently, the order of this Commiseion is that the captioned
well be plugged in the following manner:

All tubing shall be pulled and stock piled on the prem-
ises for the ultimate disposition by the State Land De-
parcment,

. A 50 foot cement plug shall be spotted in the bottom of
A the hole and & 20 foot cement plug sat at the surface.
The interval batwesn the two plugs must be filled with
a haavy mud laden fluid.

A marker of not less than four inches in diameter and
protruding at least four feet above the genarzl ground
...surface and a permapent sign affixed thereto containing '
; the following informstion: : e
(2) name of the well !
(b) location of -zhe well by quarter-quarter sec- i

| -
tion, township, and range % a
{(c) perxmit number. ;

3\ In addition to the plugging of this wall, our Form 9, Applica-
\ tion to Abandon and Plug, Form 10, Plugging Record, and Form &,
Well Completion Report, aust be filed vwith this Commission,




-

Teil Development \.apany .
November 29, 1965
Page 2

Copies of any logs which have besen takan by the operator must
aleo be filed,
This work must be completad by December 31, 1965.

Should you have any quastion concerning this oxder of tha Con~-
mission, will you please advise.

Very truly youre,

John Bannistar
Executive Secreatary
ur

ce: Mr. C.E, Douglas, Attorney at Law, 1260 Del Webb's
Townhouse, 100 W. Clarendon, Phoenix, Arxrizona 85002

Mr. Hartmanon Roxbury, 3611 N. 5th Ave., Apt 9,
Phoenix 83013

Mr. Robert L, Fletcher, 7620 N, 7th Street, Phoenix 85020 -
Apsache Drilling Company, 6201 W. Indiancla, Phcenix, Arisona

State Land Department, 400 Arizona State Office Bldg.,
Phoenixz 85007

Hartford Insurance Group, 1410 K. 3rd St., Phoenix, Arisz,

b i




by

Hovenber 1%, 1063

Hr, Olyde Eumett Douglas
Attorney at Law

Sulte 1350 Dol Y=hb's Townehouse
194 Wewyt Clarcadou

Phosnix, advizona 83002

Res Tuil YJuvciopment Go. ¥l Stave Kruglich-Platcher wall
NS/ 4SRSE E2-198-26E, Spache County
File 143

Daar Hr. Douglas:e

“®his will eckuowladge raeceipt ef vour lettar of Novenber 3,

1965, supnbher with the Desiguation of Operstor ac to ir, Zore-
meun Roxbury's acreapge under isase 9622,

1 hgve chacked with the State Land Bepariunent zud they have
advined that they 2o voregaize Apacho Driiling Coupany's opar~
sting zizhta ow that leasa, byt still that they 4o nat gan-
gidar thls a Tight in the captiovaed well tegaldf,

Cougeyuently titis office vagrets te iunfore you that we avo
s¢iil unublie to asprove the applicstion by Apacha Drilling
Company to ras-antexy the ¥9il wall,

At the easrliest tiac I will discuss thip situstien furthey
with tho Statae Land Dapartment, However, I saw of Sho opinion
that 1? the parkiss conasrned cawnot et Sogether as Lo wha
Tail well itgalf, the Lamd Department will lupist that this
wald be plusped as per thair letter of Octoebar 20, 15635,

If 1 nay be of any further bhealp, will you plezsc advise,
Vary truly yours,
John Bsunistary

Exacutive Bservatsry
-3 4

B gt
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Monermtey 4 1965

MNb A clas Coniservation lommigsict

State Lt Arpzora,
Aven: 222 1624 W Adams,
Prosmix, Arizouna 85007

: de: O & Gag fease 96822
Sectun 22T 18 58 R
26 . ypache County  Arse.
Pireg Delopmen: - Srave
Lopritieine No, ] Well,

e writer 1s atiornes for Apache Drilling Company. 10 whan: 1be
Harurawy: Koxbury leases on the capriored preperty have been
aseigned by Mr. Roxbury. 1 encleose nerewith a Designanen of
Operator letrer execuied by Mr. Hartmann Roxbury,

Urger ibe biavket bord 4f the Apache Deiliing Zompary  this wel!
8 woluded  We will nave the proper authority or bet alt of the
bonding company, furnigh you with a confirimation. of this coverage.

i* 18 my understanding that. upun receipt of ‘his indicated
Beaigrafior of Operation and confirmatior. relative thecato o
rhe nerndirg company. you wiil sckiowiedge this well ag ne mg
owned vy tre Apache -Driliing Company.

3 , f there 18 anything else that needs to be completed in this maiter,

* wouid appreciale your advising me,

Very truly vours,

CED 1b

\J eviclogure

Ciyde E. Douglas
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The (ndersigned 18, on the recorde o1 the Qi A Gue (ouses ~aor

Comm:sdic, Save of Arvizopa, the hider of thai cer<air oil and
gés lel8e— -1 . e ' )

-

-

P Nop. 9822, dared iay 17, 196

th

and hereby designatep APACHY DRILLING COMeANY, o Aazera
corporarion’ wiaih offices et €201 W, indirrnle, Phoeoir. “rivona,
as his operater wird local agent, with full nurhority o act 1 i
ehal! i compying with the erms ¢f the lease aua regulainicls
applicable ‘Ferec andd or. whoin e super "igor 0r o35 répresentative
mauy serve wrilten or orul ingiructier s in securing compliance with

+he Oil and Gas Operating Regifations with respect ¢ the pllowing
Al eager .

v .
0N, te
320 acres in the Sdaih Had of Section 22, o
Township 19 Norih, Range 28 Eagt, of o
Apache County, State of Arizora, '

v is undersicod that this dasigratlion ai osperaier does 1ot reieve the
lessee o responsibilivy for coraplisnce with ¢he rerms of ‘he leose
and the M1 and Gas Qperali g Hegilgiors. I is &lso undergiood that

this designation of operarcr does no! ~omatitae ar assignment of ary
interesgt ir the lesse.

n coge af defaulr on the part of the degignated operaior, the lessee

will meake ful! and prompt complianee with alr reguiations leaseterms or
orders of the Qil & Gas Congervation Commiasicn, 3f the State of
Lrizernn, or its repregemtaiive,

Tie lespes agrees promptly to notliy the above numed depariments
0% any change in the designated cperator,

Hartmann Roxbury

Date

Prireeline Roxbury
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Mr. John Bennister, Exec. Secty.
Stede of Avizona Oil'& Gas Commission,

Stase Offjce Building, ...~ >
Phosnix, Arizons. - :

Deﬁr Mr’.‘ -Bmim—star—: i e et

The writer has been instTucted by the Pregident of Apache

. Drilling Company ic advise you thet Mr. Joe Barreti,
Geaologist, on retainer with Apache Driiling Company, is
hereby authorized to epply for drilling permits, o file
reporta as requgsted by the Oil & Gas Commission pertain-
ing t6 Apacho Drilling Company and to release inférmation
regardicg Apache Drilling Company'e drilling program and
leasea for publication;

ey

_—

- Very truly yours,

*-"};*"i—' R L3 LA E S - ! T J;é-
e et _?‘.:‘Hg L rq
CcED:1h

 Clyde E} Douglas o
&4t Richerd H. MpDonald cro
7 520l Westpdiansle
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suptember 13, 1965

¥_
VIA ORMITFILD HAIL 9

70507
A E,

M, E. L. Fletcher
7620 ¥, 7th Street
Fhoenix, arigona 85020

Dear 4. Fletchers

Please refer to our letter dated Septeamber 2, 1965 in relstion

to the Teil Dovelopment Company State No, 1 well lecated in SWNBESE

of seotion 22, Towaship 19 North, kenge 26 tast, apache County, srizonsa,
Thias is notice 1o you that the Departument is extending for thirty days
the time set in the subject letter for ssseriion of it title to the
"aon-essential" equipment in the subjeet well.

This action ia being teken in tho hope that squitsble agreement can be
reached by 211 concerncd during the inierim.

Yours vaery truly,

F. O. HYAB, SUPERVISGR
Mineral, Gi1 and Cas
Production Division

FCRidmo

cas il # Gao Conservetion Commlssion s
Tell Davelopment Coapany
spache Drilling Co., Inc.
Hartmenn Roxbery
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OBED M. LASSEN
STATE LAND COMMISSIONER
PHONE 271-4621

ACCOUNTING DIVISION
PHONE 271-4622

LEASING DIVISION
PHONE 271-4634

LEGAE DIVISION
PHONE 271-45626

MINERAL, OIL & GAS
PRODUCTION DIVISION

PHONE 271-4628

SALES DIVISION
PHONE 271-4531

SERVICE DIVISION
PHONE 271-4637

SO, CONSERVATION
DIVISION
PHOME 271-4625

WATER DIVISION
PHONE 271-4629

WATERSHED
MANAGEMENT DIVISION

PHONE 271-4533
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" ATE LAND DEPARTMEY

STATE OF ARIZONA
STATE OFFICE BUILDING
PHOENIX 7, ARIZONA

September 2, 1965

LOUIS C. DUNCAN
MANAGER
PHONE 271-4621

Mr. John Bannister

Executive Secretary

0il and Gas Conservation Commission
1624 W. Adams

Phoenix, Arizona 85007

Dear Mr. Bannister:

The enclosed copy of a lstier of this date to
Mr. R. L, Fletcher is being forwarded to you
for your informati on.

Yours very truly,

—2
Sy & ey S
F. C. RYAR, SUPERVISOR

Mineral, 0il and Gas
Production Division

FCR:dmec
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September 2, 1965

x
VIs GERTIFIED MiILY S 72 647
RETURN RECEIPT. REQUESTED

Mr. R. L. Fletcher
7620 M. 7th Street
Phoenix, Arizona 85020

Dear Mr. Fletcher:

This is in relation t6 the Teil Development Company State Fo. 1 well
locaied in the SWNESE of Section 22, Township 19 North, Range 26 East,
Apache County, Arizona.

35 you will remember, this well, your expired Lease Nc. 5454, and the
lease prasently covering the ground, No., 9622, were discussed at lengtih
with you and others of interest about 60 days ago io the State Land
Commissionarts Office.

it the time of the sbove meeting, July 1, 1965, the Department had before
it a request made on June 18, 1965 by Apache Drilling Company for per-
mizsion to re-enter the well for purposes of their own on behalf of the
present lease~holder of the ground embracing the well, Hartmann Roxbury.
This request raised the queation of ownership of the well drilled by
Teil Development and of the equipment within it. I% was the position

of the Department that according to the law it was in ownership that day
of the actual drilled hole z2nd that equipment within the hole deemed
necessary by the State 0il and Gas Conservation Commission to its proper
plugging. This type of squipment 1s best described as "permanent”.

The period legally provided for the removal of non-permanent improvements

from State-leased land expired on or about August 16, 1965 — 01l and Gas

Lease No. 5454 baving expired on May 16, 1965, It follows that the State

acquired title to the remaining "unessential? or "non-permanent" equipment
on August 16th, and today is in full ownership of the well and all its e-

auipment.

However, the Department is not in the business of salvaging production
tubing and other "nmon-permanent® equipment from vwells; neither is it
t1nolined to take undue advantage of its lesaee's errors of omission; rather,
it would hope that the matter could be resolved to the best Interests of

the Stete and with reasonsble egquity to all concerned without the Department
asserting title to the tubing and other non-esseniial equipment. In this
vein it is recommended that you and your interests immediately teke whatever
steps ars necessary to effect an agreement with Apache Drilling Company
pernitting their use of the "non-essential! equipment in the hole or




Page 2 {contimed)
%, L. Fletcher
. Sept, 2, ‘65

alternatively, removing such equipment from the premises in & manner in keeping
! with the rules and regulations of the 0il and Gas Conservation Coamission.

This is notice to you that the Depertment will assert its title to any tubing

and other "non-essentisl” equipment remaining in the hols at 10:00 A.M., September 16,
1965. Immediately thersafter the request for re-sntry by Apache will be conaidered g
on its merits whether or not Apache is at that time bound to you and your interests '
by agreement,

Copies of this letter are being furnished to those known to have evidenced interest
in this matter.

Yours very truly,

F. C. RYAN, SUPERVISOR
Mineral, 041 and Gas
Froduction Division

FCR:dme

ees D11 & Gas Conservation Gommission V’/
Teil Devslopament Company
apache Drilling Co., Inc.

Hartmann Roxbury
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Juiy 9, 1963

My. Osed H, Lasssn

Commissioner, Stats Land Departament
400 Arisona State Offiece Mldg.
Phoenix, irisona 83007

Re: Apsthe Drillteg Co. Ine.
Applicatiea te Ra-entav Tiel Developmsnt Co. 41 State
wall, located NB/ASE/4, 22-T19N-R26B, Apache Cousty,
your lease 9622
Our rile 319

Bear Hr. Lasaeni

On Juns 29, 1963 Apaeche Drillimg Co. Inc., through its Sxecu=~
tive Vice Preasident, Mr. C.T. Heuderson, msade spplication teo
se~entar the old Tiel well.

I had beea sdvised that the legse upoo vhich the Tiel weil
was drilled, your leasss 5434, has expired sad that your laase
9622 was hesued ¢o Nr. Bargmen Rombury aad sudsequently ac-
quired by ¥x. C.T. Eeaderson, :

Iassmuch 28 the expiratiem of the fermer leass wosid place
the State is the position of ownership of the well, would you
plesss advize this offfce, at your savlieet convaniesce, 1f
you acquiesce 4ia the use of this well by Nr, Henderson. This
office dous mot gquestionm Mr, Heandersox's right to drill under

State lesss 9622, BNovocver, inesmuch as this well vow is Stote

preparty, this office feels that Futers uss #f 2%ia well
should be doms enly with yeur permissien, ‘

Shoeld you have amy qn.o;tean.'uo-tl you pleass advise,

Yeuzrs vaxy tvaly,

Jobhn Bamnistarw
Exscutive Seczetary
ar
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June 29, 1965

Arizona 0i1 & Gas Comservation Commission
, 202 Avipona State Office Bldg.
Phoenix, Arirona

Re: Apache Drilling Co. #1 Spurlock HWetzlar Fae
SW/4NE/4 23-T19N-R26E, Apache County

Permit 318
Apachae Drilling Co. #1 State
NE/4SE/4 22-T19N-R26E, Apache County
Permit 319
Gentlemens
We desire to drill thése holes tight. It is requested that
| all information be kept confidential.
Yours truly,
i L
E T folorblovan,
C.T. Henderson
Siiiani ]
f
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